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Massimo Giannini* Galor (2005) , to quote just a few. These studies emphasize various factors that are often assigned a major role in the emergence of modern growth such as the relationship between demographic factors and changes in institutions that promote innovation, or the production of new ideas or the development of education or improvements in technology. Of course, the argument is not limited to the pre-industrial era, but the transition from Malthusian stagnation to modern growth has been the subject of intense development research. In this paper we examine a basic factor, the probability of child survival. The risk of premature death should affect fertility and is determined by fertility itself in certain contexts (technology, diseases, land exploitation). To this end the predictions of the literature are not homogeneous. In some of these models, infant and child mortality rates affect parent choices, raising parental demand for children, whereas in others, mortality and fertility are negatively related. Such models integrate precautionary motives with the marginal cost of offspring and education choices allowing for uncertainty over the number of surviving children.
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We set up a simple model where children are viewed as a capital good or, to be precise, as the only form of capital for parents to transfer income from their productive years to their old age. This should be not so far from the situation which characterized the European economy from the High Middle Ages to the 18 th century, but this dismal condition is reported by modern data for less developed countries. When there is an alternative to children for transferring present to future consumption, parents will not invest in children if the return that they yield is lower than the return of investment in capital. Whenever improvements in income occur, households are prone to invest in new production technology or in new methods of exploiting and/or storing seed and wheat for future crops, or, further, they are ready to take this opportunity to introduce and disseminate
